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I I 1. CITY MANAGEMENT

APPOINTMENTS, GOVERNMENT COUNCILS

New curator of social sphere in the Gov-
ernment of St. Petersburg

In January 2017 Vice-Governor O. Kazan-
skaya has resigned at her own will. She used to
be responsible for social issues since December
2011. Earlier O. Kazanskaya worked in senior po-
sitions in the banking sector of St. Petersburg. Af-
ter the departure of Kazanskaya, A. Mityanina re-
placed her as the social Vice-Governor. She has
been working in the system of public authorities for
over 20 years. In the last years she held the posi-
tion of the Chairman of the Legal Committee, part
of St. Petersburg Governor's Administration. The
acting Chairman of the Legal Committee is Yu.
Osipova.

New composition of the Government of St.
Petersburg

On February 1, 2017, Governor Georgy Pol-
tavchenko signed a decree Ne 6-PG on approval
of the composition of the City Government. The
Government of St. Petersburg is composed of 13
people: Governor G. Poltavchenko, 8 Vice-
governors responsible for different areas (A. Go-
vorunov, |. Albin, N. Bondarenko, V. Kirillov, O.
Markov, A. Mityanina, S. Movchan and M.
Mokretsov), the Governor's representative in the
Legislative Assembly Yu. Shesterikov, Chairman
of the Committee on the beautification V. Ru-
blevsky, Chairman of the Committee on transport
A. Golovin, and the head of the administration of
the Nevsky district K. Serov.

E. Ulyanova left the position of the Chair-
man of the Committee on economic policy and
strategic planning

On February 15, 2017 the Governor has dis-
missed the Chairman of the Committee on eco-
nomic policy and strategic planning E. Ulyanova.
The reason for the dismissal was the personal ini-
tiative of the official. Prior to the joining the public
service in 2014 E. Ulyanova was the head of St.
Petersburg branch of the international company
"Deloitte". The acting Chairman of the Committee
on economic policy and strategic planning is V.
Moskalenko. He previously held the position of the
first Deputy Chairman of the Committee.

The first meeting of the Coordinating
Council on local self-government under the
Governor of St. Petersburg at Smolny

The meeting was held on January 31 under
the chairmanship of Governor Georgy Poltavchen-
ko. The Coordinating Council was created on the
basis of the decision of the Governor of St. Pe-
tersburg of December 22, 2016 no. 101-PG. The
structure is formed to coordinate activities of the
Executive bodies of state power and bodies of lo-
cal self-government when conducting unified poli-

cy in the sphere of socio-economic development
of St. Petersburg. The Coordinating Council con-
sists of the heads of districts, the chairpersons of
relevant committees and the heads of 22 munici-
palities of St. Petersburg. The Chairman is Georgy
Poltavchenko, the Vice — Chairmen are the
Chairman of the Council of municipalities of St.
Petersburg, the head of the municipal district "Fin-
landskiy" V. Belikov and the Vice-Governor - head
of administration of the Governor of St. Petersburg
A. Govorunov. It is noteworthy that the new struc-
ture does not include any member of the Legisla-
tive Assembly of St. Petersburg.

Meeting of the extended Collegium of the
Federal tax service for St. Petersburg

The meeting was held on February 16. It was
attended by the head of Interdistrict inspection of
the Administration of the Federal tax service (FTS)
of Russia for the Northwestern Federal district
Vladimir Vasiliev, the head of the Administration
for St. Petersburg V. Karazina, Governor of St.
Petersburg G. Poltavchenko, heads of Federal
and territorial executive authorities, of the prosecu-
tor's office, the Investigative Committee and the
tax authorities of St. Petersburg. In 2016, the FNS
of Russia for St.-Petersburg has collected 614 bil-
lion rubles of taxes and fees in the budget system.
This is 20% more than the year before. The Fed-
eral budget received 243 billion rubles, 36% more
than in 2015, the budget of St. Petersburg —408
billion rubles (11% more than in 2015). Income tax
revenues in the budget of St. Petersburg has ex-
ceeded the budget law parameters by 20 billion
rubles For the period 2014-2016 the number of tax
inspections has decreased to one third of the pre-
vious figure. At the same time, the amount of addi-
tional tax checks increased almost 2.5 times.
There is a trend of decreasing number of tax dis-
putes after tax checks.

The regular meeting of the City Interde-
partmental Commission on preparation to and
holding of the heating season

The meeting was held on February 20 under
the chairmanship of Vice-Governor I. Albin. The
meeting was attended by the heads of the Com-
mittee on energy and engineering support, Hous-
ing Committee, Beautification Committee, repre-
sentatives of district administrations, heads of en-
terprises and services of the engineering and en-
ergy sector. The Deputy Director of City monitoring
center V. lvanov informed the audience that in
2016 the phone number "004" has received 212
499 complaints from residents of St. Petersburg,
including 61 176 complaints about utility failures.
Compared to 2015 the number of applications in-
creased by 29.7%.There was an increase in the
proportion of issues with hot water improper hy-
gienic standards from 4.4% in 2015 to 5.1% in
2016, According to the General Director of
Vodokanal of St. Petersburg E. Tselikov, in 2016,
the company has reconstructed 76 km of water
supply networks and 147 objects in the Kirovsky,
Moskovsky, Vyborgsky, Nevsky and Central dis-
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tricts of the City. This year it is planned to con-
struct new water treatment block at the Main wa-
terworks station, water treatment plants in the vil-
lage of Youth and in the area of "Dune" in the Ku-
rortniy district, to continue works on construction of
water pipeline from the Northern waterworks sta-
tion to Murinsky pumping stations and other activi-
ties.

An extended meeting of the Collegium of
the Prosecutor's office of St. Petersburg

The meeting was held on February 21 under
the chairmanship of the Prosecutor of St. Peters-
burg S. Litvinenko. It was said that in 2016 in St.
Petersburg there were 7.3% fewer crimes than the
year before. There was 3.9% decrease in the
number of grave and especially grave crimes. A
decrease in the number of burglaries (8.8%), rob-
bery (11.6%), and armed robbery (28.1%) was
recorded. Public places and City streets became
calmer. The number of crimes decreased by
11.3% and 9.5%, respectively. To exercise super-
vision over compliance with legislation, prosecu-
tors have identified about 81 thousand violations
of the law, have initiated 5.9 thousand protests,
have filed 7.6 thousand lawsuits (applications),
and more than 8.3 thousand opinions. Disciplinary
measures have been applied to 8.2 thousand per-
sons, administrative measures - to 4.6 thousand
persons. Based on the materials of the Prosecu-
tor's checks there were initiated 263 criminal cas-
es. The measures of prosecutorial response re-
stored violated rights of more than 12 thousand
workers who were not paid salary, they got almost
729 million rubles.

Legislation

In 2017 the subsidization of works on cap-
ital repair of common property in apartment
buildings will be continued

This decision was approved by the decree of
the Government of St. Petersburg dated February
3, 2017 No. 66. The resolution approved the Pro-
cedure of granting in 2017 the funding for the pro-
vision of services and (or) execution of works on
capital repair of common property in apartment
buildings in St. Petersburg. The regulation on sub-
sidies for cost recovery for the provision of ser-
vices and (or) execution of works on capital repair
of common property in apartment buildings in St.
Petersburg, executed and funded during the 2015-
2016 period has also been approved.

Regional standard of housing utilities
cost for 2017

The resolution of the Government of St. Pe-
tersburg dated February 7, 2017 No. 77. set the
regional standard of housing utilities cost per one
person for the following periods: from January 01
to May 31, 2017 and from October 1 to December
31, 2017. Based on the size of the regional stand-
ard of the cost of housing and communal services
the monetary compensation for payment of hous-

ing and communal services is calculated, and so
are the fees major repairs for privileged categories
of citizens.

The Procedure for evaluating the perfor-
mance of state customers

The procedure is approved by the decree of
the Government of St. Petersburg dated February
9, 2017 No. 9-RP. The order relates to the as-
sessment of efficiency of activity of customers in
procurement of goods, works, services for needs
of St. Petersburg. The subject of evaluation are
procurement procedures stipulated by the sched-
ule of procurement of goods, works, services for
needs of St. Petersburg for the respective year.
Assessment indicators are defined for each execu-
tive body of state power of St. Petersburg, and the
evaluation of efficiency of activity of the customers
is carried out cumulatively each quarter, half-year,
and year as a whole.

The list of local self-government subject
areas has been amended

On the basis of the Law of St. Petersburg of
February 10, 2017 No. 32-6 the article 10 of the
Law of St. Petersburg dated 23 September 2009
no 420-79 n "On organization of local self-
government in St.-Petersburg" has been amend-
ed. The amendment lists the issues of local signif-
icance of municipal formations of St. Petersburg.
The list now includes taking care of greenery and
the organization of work on compensatory planting
undertaken in accordance with the law of St. Pe-
tersburg, maintenance, including cleaning of terri-
tories of green plantings, including built-in ele-
ments of improvement, and repair of green spaces
and protected green spaces within the boundaries
of these territories.

The forecast of development of St. Pe-
tersburg up to the year 2035

The forecast has been approved by the Gov-
ernment of St. Petersburg on February 14, 2017
No. 90. The forecast is presented in textual form,
containing the main conclusions and figures. The
forecast consists of 5 main sections. The first sec-
tion presents an assessment of the achieved level
of socio-economic development for 2015-2017,
the second - internal conditions and characteristics
of socio-economic development for the period up
to 2035. The third section is devoted to the deter-
minants and constraints of the economic growth of
St. Petersburg for the period up to 2035, the fourth
— to the socio-economic development and indica-
tors of long-term forecast, the fifth — to the basic
parameters of the state programs of St. Peters-
burg. The forecast envisages three possible op-
tions: baseline, baseline plus and target. Under
the baseline scenario, the population of St. Pe-
tersburg will increase to 5.8 million, the average
annual rate of GRP growth will be 3%, of wages -
5% the main contribution to the GRP growth will
be from high-tech manufacturing, information and
communication sector and the tourism industry.
High growth in high-tech industries will allow
achieving by 2030 a 30% share of innovative
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products in total production volume (excluding pe-
troleum products). The share of investment in
GRP will increase to 22% by 2030 and 25% by
2035, the share of the population living within
walking distance to metro stations will increase
during the forecast period, from 52% to 59%.
Amendments to the Law of St. Petersburg
about the fundamentals of industrial policy
Changes were made based on the Law of St.
Petersburg dated February 17, 2017 No. 63-10.
Based on this, the Law of St. Petersburg from May
13, 2009 No. 221-47 "On the fundamentals of in-
dustrial policy of St. Petersburg" the following
changes were made. Definitions of concepts such
as "innovative industrial Park of St. Petersburg",
"technological Park (Technopark) of St. Peters-
burg", "management company", "resident of a
technology Park (Technopark) in St. Petersburg
and innovative industrial Park of St. Petersburg"
have been added to the law. In addition, amend-
ments were made to the list of the main directions
of industrial policy of St. Petersburg.
Amendments to St. Petersburg Law on
tourism activity
Changes have been made in order to bring
the provisions of the Law of St. Petersburg of De-
cember 26, 2012 No. 741-126 "On the tourism
activity in St. Petersburg" in accordance with Fed-
eral law. The changes are made by adopting the
Law of St. Petersburg dated February 17, 2017
No. 93-13. The provisions of the above law deter-
mined the legal content of such types of tourism
as medical, event and aviation. In addition, the
authority of the Government and the Legislative
Assembly of St. Petersburg in sphere of creation
of favorable conditions for tourism development
has been described.

MEETINGS, COOPERATION

St. Petersburg strengthens cooperation
with Gazprom

On January 19, Governor G. Poltavchenko
and the Chairman of the Board of PJSC "Gaz-
prom" Alexei Miller have signed an agreement on
cooperation between St. Petersburg and Gazprom
in 2017-2018. The Agreement covers cooperation
in the comprehensive development of the gas dis-
tribution system of St. Petersburg and improve-
ment of the reliability of its functioning. PJSC
"Gazprom" provides supply of natural gas in St.
Petersburg, has financed the design and construc-
tion of gas pipelines and gas distribution stations,
is implementing a program of landscaping and
street lighting in the historical center of the city, will
continue the construction of sports complexes un-
der the program "Gazprom to children". The new
facilities will be built in Peterhof, Pushkin and other
suburbs of St. Petersburg. In 2018, it is planned to
put into operation the office complex "Lakhta-
center", which will become the new headquarters
of Gazprom.

The Governor of St. Petersburg met
with the leadership of the Arctic Economic
Council

The meeting took place on February 7 at
Smolny. The meeting was attended by the heads
of executive bodies of the Arctic Economic Coun-
cil, representatives of public organizations and the
business community of the states of the Arctic
zone - Russia, USA, Canada, Finland, Denmark
and Norway. The Arctic Economic Council was
created in the April 2014 at the meeting of senior
officials of the Arctic Council in Yellowknife (Cana-
da). At the meeting at Smolny the parties dis-
cussed the use of the potential of St. Petersburg
as the largest center of study and exploration of
the Arctic. St. Petersburg has created and actively
develops the Arctic cluster, Arctic youth center,
Centre for Arctic information communications.

St. Petersburg is developing coopera-
tion with the company "ROSNANO"

On February 8, at Smolny, Vice-Governor
S. Movchan chaired the meeting on cooperation
with "ROSNANO". The meeting was attended by
managing Director of MC "ROSNANCQ" for regional
policy and interaction with authorities and the
Federal Assembly D. Krinitsky, representatives of
executive state bodies, leaders of portfolio com-
panies and infrastructure projects "ROSNANQO".
During the meeting it was noted that the City is
greatly interested in the activity of "ROSNANO" in
the field of development of energy-saving materi-
als and technologies that will contribute to budget-
ary savings.

This year "ROSNANO" plans to hold a
procurement meeting in the Center of import sub-
stitution and localization of St. Petersburg for the
supply of nanotechnology products to St. Peters-
burg enterprises.

I I 2. EMPLOYMENT

In December 2016, large and medium
sized enterprises employed 1483.7 thous. people
(Table 1). Compared to the previous month the
number of staff remained stable, the number of by-
workers fell by 1.2%, that of contracted workers
grew by 4.6%.

In January — December 2016 the number
of employees at these enterprises grew by 1.8%
compared to the same period of 2015. The num-
ber of staff during the period grew by 1.7% that of
by-workers fell by 1.2%, the number of contracted
workers grew by 13.6%.

In December 2016, the largest number of
vacancies filled was in education, processing in-
dustries, real estate operations, transportation and
telecommunications, healthcare, and the least -
was in agriculture and forestry, hotels and restau-
rants (Table 2). The public sector employed 39.2%
of all employees of large and medium-sized enter-
prises of the City.
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TABLE 1. Changes in total employment at large and medium enterprises of St. Petersburg

January - December
December 2016 2016 in % to January —
‘000 people | in % to November 2016. December 2015
Filled jobs total, including: 14837 100,1 101,8
Registered permanent employees 1404,3 100,0 101,7
External by-workers 37.7 08,8 98,8
Contracted labour 41,7 104,6 113.6

TABLE 2. Employment at enterprises and organizations of St. Petersburg by the type of economic
activity in December 2016 (without small enterprises)

Industry Total employment
‘000 peo- % of the total
ple
Total, including: 1483,7 100,0
Manufacturing 220,1 14,8
Production and distribution of electric power, gas and water 36,4 25
Agriculture and forestry 5,9 0,4
Construction 60,0 4,0
Transportation and telecommunications 155,5 10,5
Finance 56,0 3,8
Real estate transactions, leasing and services 222,0 14,9
Wholesale and retail trade, repair of motor vehicles and home ap- 154 1 104
pliances ’ ’
Hotels and restaurants 29,5 2,0
Public administration, security and social care 88,9 6,0
Education 218,5 14,7
Healthcare and social services 166,9 11,3
Other utilities, social and individual services 69,9 4,7
In Q4 2016 the number of economically- vice, 62.7% of them - workers’ positions

active population (EAP) amounted to 3036.0 thou- (http://ktzn.gov.spb.ru/analiticheskaya-
sand persons, from them 2987.5 thousand em- informaciya/).

ployed and 49,2 thousand unemployed. During the
reporting period, the employment rate was 73.9%
(share of employed people in total population aged
15 to 72 years), the level of economic activity —
75.1% (share of economically active population of
the total population aged 15 to 72 vyears)
(http://ktzn.gov.spb.ru/analiticheskaya-
informaciyal/).

In December 2016, the demand of St. Pe-
tersburg enterprises for workforce amounted to
42.2 thousand people (table 3).

By the end of January 2017 41450 vacan-
cies have been reported to the Employment ser-

In the end of January 2017 the greatest de-
mand for employees was declared by the enter-
prises and organizations of such economic activi-
ties, as cargo transportation and storage — 18.7%
of all reported vacancies; construction — 14.4%;
wholesale and retail trade — 13.0%.

The pressure in the labor market (the number
of unemployed citizens registered at the Employ-
ment Service per one vacancy) at the end of Jan-
uary 2017 was 0,62 persons per vacancy (at the
end of January 2016 — 0,56 persons per vacancy).
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TABLE 3. St. Petersburg enterprises’ demand for workforce, January 2015 — January 2017

Demand for workforce re- Number of unemployed people per 1 vacancy
Month ported to the Employment In % to the previ- | In % to the same month
service, thous. people persons ous month of the previous year
January 2015 78,4 0,3 150 100
February 57,2 0,5 170 125
March 52,9 0,5 100 125
April 52,1 0,5 100 125
May 55,8 0,5 100 125
June 60,8 0,4 80 133
July 63,8 04 100 200
August 64,3 0,4 100 200
September 62,9 0,4 100 200
October 63,9 0,4 100 200
November 57,5 0,4 100 200
December 53,8 04 100 200
January 2016 49,0 0,6 150 200
February 44 4 0,6 100 120
March 42,4 0,7 117 140
April 43,0 0,8 114 160
May 48,1 0,6 75 120
June 51,5 0,5 83 125
July 52,5 0,5 100 125
August 55,2 0,5 100 125
September 54,4 0,5 100 125
October 52,4 0,5 100 125
November 47,0 0,5 100 125
December 422 0,6 120 150
January 2017 41,5 0,6 100 100

In December 2016 24.5 thousand persons
were registered at the Employment Service of St.
Petersburg. It is 3.8% more than in December
2015 (table 4). In December 2016, 48.2% of those
registered at the Employment Service were offi-
cially considered unemployed.

At the end of January 2017, the total num-
ber of those who turned to the State Employment
Service of St. Petersburg amounted to 27565
people (at the end of January 2016 — 29227 peo-
ple).

The number of registered unemployed at
the end of January 2017 was 11916 persons, of
them women — 52.9%; young people aged 16-29
years — 15.1%; persons with disabilities — 14.1%
(at the end of January 2016 the number of unem-
ployed amounted to 13605 persons)
(http://ktzn.gov.spb.ru/analiticheskaya-
informaciya/).

In January 2017, the status of unemployed
was assigned to 1.6 thousand persons (16 people
or 1% less than in January 2016). The number of

the job-placements in January 2017 was by 34
people or by 7% less than in the same period of
2016, and amounted to 485 people.

According to Rosstat, in January of the
current year, the unemployment rate (according to
methodology of the International Labor Organiza-
tion) amounted to 1.6% of the economically active
population (EAP). Over the same period in 2016 it
was 1.9%. St. Petersburg had one the lowest lev-
els of unemployment among the subjects of the
Russian Federation (in the North-Western Federal
district — 4.2%, Moscow - 1.7%, Russia — 5.4 %).

The level of registered unemployment (ra-
tio of registered unemployed to the economically
active population on average) at the end of Janu-
ary 2017 amounted to 0,40% of the economically
active population (end of January 2016, the figure
was 0,47%) (www.rspb.ru) (figure 1). This is the
lowest figure among the regions of the Northwest-
ern Federal district.
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TABLE 4. Change in the number of officially registered unemployed people in St. Petersburg, 2015, 2016,
January 2017

Month Number of unemployed Those with the status of an unemployed person
people registered at the 000 people % to previous % to the same month
Employment Service peop month of the previous year

January 2015 21,1 10,8 105 110
February 26,3 12,3 114 124
March 28,4 12,9 105 133
April 28,5 13,5 104 139
May 26,9 13,2 97 138
June 25,0 13,0 98 142
July 25,0 12,6 97 141
August 24 1 12,0 95 141
September 24.4 11,7 98 137
October 24,6 11,7 99,4 132
November 24.8 12,6 108 136
December 23,6 13,5 107 130
January 2016 27,5 13,6 101 126
February 28,4 14,6 107 119
March 30,5 14,5 99,4 112
April 32,3 14,5 99,6 107
May 30,1 141 97 107
June 25,1 12,9 92 99,3
July 25,2 12,2 95 97

August 24.9 11,8 96 98

September 24.9 11,1 94 94

October 25,4 10,9 98 93

November 25,5 11,1 102 88

December 24,5 11,8 106 87

January 2017 25,8 11,9 101 88

PICTURE 1. The level of registered unemployment in St. Petersburg, % of the economically active
population
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3. PERSONAL INCOMES AND
EXPENDITURES

PRICES

In  January-December 2016 consumer
prices growth in St. Petersburg was equal to 5.2%.
In the same period of 2015 it was 13.2%.

than in Russia on average. In December 2016
consumer prices grew by 0.2% (Table 5).

In January-December 2016, tariffs for paid
individual services in St. Petersburg grew by 3.8%.
For comparison: their growth in the same period of
2015 was 8.5%.

The rate of growth of tariffs for paid indi-
vidual services in January-December 2016 was
1.1% lower than Russia's average. Tariffs for paid

The growth of consumer prices in January-

December 2016 in St. Petersburg was 0.2% less

services in December 2016 fell by 0.3%.

TABLE 5. Consumer price index dynamics in 2015, 2016, January 2017, % to the previous month

St. Petersburg Russian Federation
cPl Including: Including:
Non-food | Personal CPI Non-food | Personal
Foodstuff . Foodstuff )
goods services goods services

;gqgary 105,0 106,8 103,7 104,2 103,9 105,7 103,2 102,2
February 102,3 103,8 102,8 99,7 102,2 103,3 102,1 100,8
March 101,0 101,4 101,5 99,8 101,2 101,6 101,4 100,3
April 100,4 100,9 100,9 99,3 100,5 100,3 100,9 100,0
May 100,2 99,6 100,9 100,3 100,4 100,1 100,5 100,5
June 100,2 99,3 100,5 101,0 100,2 99,6 100,3 101,0
July 100,7 99,8 100,4 102,1 100,8 99,7 100,5 103,0
August 100,1 98,6 100,6 101,4 100,4 99,3 100,8 101,3
September 100,5 100,5 101,1 99,0 100,6 100,4 101,1 100,0
October 100,6 100,6 101,2 99,7 100,7 101,0 101,0 99,9
November 100,7 101,5 100,8 99,7 100,8 101,2 100,7 100,2
December 100,9 101,3 100,4 101,1 100,8 101,2 100,4 100,7
%gq‘éary 101,8 101,9 101,1 102,6 101,0 101,2 100,7 101,0
February 100,6 101,0 100,7 100,1 100,6 100,7 100,8 100,3
March 100,3 100,7 100,7 99,2 100,5 100,4 100,8 100,1
April 100,4 100,7 100,5 99,7 100,4 100,4 100,6 100,3
May 100,1 100,0 100,4 99,8 100,4 100,4 100,4 100,5
June 100,1 99,8 100,2 100,3 100,4 100,1 100,5 100,6
July 100,8 99,97 100,4 102,5 100,5 100,0 100,4 101,7
August 99,8 99,0 100,4 100,1 100,0 99,4 100,4 100,3
September 100,2 99,6 100,6 100,4 100,2 99,9 100,6 100,1
October 100,4 101,0 100,4 99,6 100,4 100,8 100,5 99,7
November 100,4 101,0 100,2 99,9 100,4 100,7 100,4 100,0
December 100,2 100,5 100,2 99,7 100,4 100,6 100,3 100,3
December

2010 n %1 405,2 105,4 106,1 103,8 105,4 104,6 106,5 104,9
o Decem-

ber 2015

December

2015 in %

to Decem- 113,2 114,6 115,8 108,5 112,9 114,0 113,7 110,2
ber 2014
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In January-December 2016, prices of
foodstuff grew faster than in Russia on average by
0.8% and those of non-foodstuff goods — slower
by 0.4. The growth was correspondingly — 5.4%
and 6.1%. In December 2016 prices of foodstuff
grew by 0.5% and those of non-food goods grew
by 0.2%.

In 2016 prices grew for oil and fats
(20.8%), cereals and beans (10.4%), milk and
dairy products (10.1%), cheese (9.4%) fish (8.6%),
confectionery products (8.4%), alcohol (7.9%),
bread and bakery products (7.4%), sausage
(4.6%), meat and poultry (0.9%). Prices fell for
fruits and vegetables by 4.9%.

Among non-food items in 2016 in St. Pe-
tersburg prices grew for tobacco products (by
19.7%), fancy goods (10.2%), clothing (9.2%), per-
fumery and beauty products (8.7%), utensils
(8.0%), textiles (7.9%), building materials and
cleaning and maintenance products (7.0%), foot-

costs, cold water supply and drainage, hot water,
gas, and electricity remained unchanged.

In 2016 in St. Petersburg prices grew for
health-improving services by 13.6%, for passenger
transportation services - by 10.5%, veterinary ser-
vices — by 8.2%, for laundry - 7.4%, repair of
apartments - by 7.1%, shoe repair - by 7.0%, dry
cleaning - by 6.7%.

In January-December 2016, gasoline pric-
es increased by 3.1%, that of diesel fuel - by 5.3%.
In December 2016, gasoline prices fell by 0.1%,
and that of diesel fuel grew by 2.6%.

PERSONAL INCOMES AND EXPENDITURES

Real salary in St. Petersburg in 2016 grew
by 6.8% and in Russia on average by 7.7 % (table
6). Real incomes in 2016 fell by 3.1%, in Russian
on average — by 5.9% (table 6).

wear (7,1%), knitted goods (6.5%).
In December 2016, payments for the
maintenance and repair of housing, operating

TABLE 6. Real monetary incomes and real salary in St. Petersburg and the Russian Federation in Janu-
ary — December 2015, January — December 2016, %

St. Petersburg Russian Federation

Real salary Real income Real salary Real income

To the| To the | To the | To the | To the | To the | To the | To the

previous | same previ- | same previ- same previ- same

month month  of | ous month of | ous month  of | ous month  of

the previ- | month | the previ- | month | the previ- | month | the previ-
ous year ous year ous year ous year

Jonaary 69,2 93,5 34,8 92,8 71,3 91,6 50,0 99,2
February 100,1 94,3 160 98,2 99,3 92,6 131,9 98,4
March 104,1 89,0 96,0 94,9 103,4 89,4 96,4 98,4
April 103,2 92,9 114,9 95,8 104,9 90,4 113,0 96,1
May 96,5 93,5 94,9 93,0 99,8 92,6 89,2 93,5
June 104,9 92,3 99,7 94,5 102,8 91,4 108,7 96,9
July 96,3 90,7 101,2 91,0 95,0 90,8 102,0 98,0
August 93,2 91,9 94,7 94,6 94,7 91,0 100,0 94,7
September 102,4 89,8 95,0 95,8 101,7 89,6 91,9 95,3
October 102,8 91,3 108,8 94,2 100,6 89,5 105,9 94,7
November 99,9 91,1 100,4 93,4 99,3 89,6 98,0 93,5
December 131,5 93,4 146,4 86,1 127,0 90,0 143,4 99,3
égq‘éary 71,7 96,1 39,9 102,7 74,3 96,4 48,1 94,5
February 108,4 104,0 160 92,9 103,2 100,6 133,5 95,5
March 105,3 105,2 98,5 96,6 104,3 101,5 99,7 98,7
April 96,9 98,2 106,6 93,3 102,3 98,9 108,2 93,0
May 100,9 102,6 86,4 99,2 101,7 101,0 88,0 93,8
June 106,6 104,9 119,4 100,6 102,7 101,1 110,3 95,4
July 95,2 103,3 93,5 97,4 92,8 98,7 98,8 93,0
August 95,2 105,6 93,3 98,5 98,5 102,7 100,9 91,8
September 102,2 105,4 101,9 95,1 101,0 101,9 98,5 97,1
October 101,5 103,4 102,2 94,2 99,4 100,4 101,1 94,0
November 101,0 105,0 98,7 96,4 100,9 102,1 98,2 94,4
December 133,8 106,8 170 97,9 129,5 102,4 150,5 93,9
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Real salary in St. Petersburg in 2016 grew
by 6.8% and in Russia on average by 7.7 % (table
6). Real incomes in 2016 fell by 3.1%, in Russian
on average — by 5.9% (table 6).

Average monthly nominal salary in St. Pe-
tersburg in December 2016 amounted to 65086
rubles, in Russia on average — 47054 rubles,
27.7% less.

Salary arrears on February 1, 2017
amounted to 116 min. rubles. The processing in-

dustries were responsible for 79.4% of the total,
construction industry — for 8.9%, education — for
11.4%, R&D sector — for 0.3%. State budget ar-
rears were in education sector — 11.4% of the to-
tal.

In November-December 2016 the share of
savings in deposits grew and the share of foreign
currency did not change (table 8).

TABLE 7. Salary arrears in St. Petersburg in January 2016 — February 2017 (on the 1% of each month),

min. Rubles
> | 2 s | _ % |E o | g : >
=12 |35 8 8 3| 5|85 ¢ 2xes§ ¢
S |e |= Sl 28821858
el (1R
Total arrears 756,0 1388,9 113,6 968,0 710 310,2 317,0 195,3 127,7 115,6 118,5 147,3 99,6 116,0
Including ar-
rears due to
the lack of | 0,0 0,0 00 | 00 | 00 | 00 | 00| 00 | 00 | 27 | 63 | 145 | 141 | 132
budget financ-
ing
TABLE 8. Personal expenditures of St. Petersburg's residents in 2015, 2016 (% of the incomes)
Expenditures: Excess of incomes
Purchase of Required Savings in Foreign over expenditures
goods and payments deposits currency (+), expenditures
services purchase over incomes (-)
January 2015 110,7 15,1 -15,5 16,7 - 36,3
February 64,5 15,5 10,0 13,3 -11,4
March 72,7 16,3 1,8 15,0 -17,7
April 61,3 15,7 8,3 14,4 -111
May 68,9 14,1 8,6 10,5 -12,2
June 69,5 16,1 4,7 11,6 -9,1
July 66,9 17,0 5,5 13,2 -11,3
August 70,2 15,3 6,9 13,4 -12,9
September 74,2 15,8 3,8 13,3 -14,2
October 68,7 14,8 6,5 13,6 -10,0
November 66,0 13,7 11,5 11,2 -10,6
December 55,0 18,3 10,9 9,0 -0,6
January 2016 106,3 13,1 -24,4 12,8 - 16,2
February 64,4 13,6 15,7 8,3 -75
March 70,4 13,7 8,7 10,6 -10,4
April 63,9 14,2 12,9 10,5 -79
May 75,6 13,7 6,0 9,4 -95
June 62,5 13,5 12,2 10,4 -7.9
July 69,7 18,3 6,1 11,2 -10,4
August 75,0 14,1 6,1 11,6 -12,6
September 74,7 13,6 6,7 12,8 -13,5
October 73,6 14,1 5,6 13,3 -13,5
November 73,9 15,0 7,7 9,6 -10,5
December 51,5 14,0 22,2 6,6 -3,4
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DIFFERENTIATION OF INCOMES AND SALARIES IN ST.
PETERSBURG

In December 2016 the level of inter-
industry salary differentiation grew compared
to October 2016 (Picture 2). The gap between
the highest salary (mining) and the lowest salary
(hotels and restaurants) was during this month
equal to 12.5 times compared to 5 times in Octo-
ber.

The highest salaries in December 2016
were paid in mining (the salary in this sector was
5.6 times higher than the average for St. Peters-
burg).

In December 2016 the average for the City
was significantly exceeded by the salary in the
financial sector (1.9 times), in state administration
(by 41%), in real estate operations (by 23.2%).

The lowest salary was paid to those em-
ployed at hotels and restaurants (44.6% of the
average), agriculture and forestry (56.3%).

4. INDUSTRY

Industrial production index in St. Peters-
burg in January — December 2016 compared to
the same period of 2015 amounted to 103.9%.

In January 2017 St. Petersburg factories
of Nissan, Hyundai and Toyota have produced a
total of 25.2 thousand cars, says the report by "Au-
to-Dealer-SPb". Compared to January 2016 the
production grew 2.4 times.

According to experts of the automotive
market, the growth of the automotive industry is
due to a record drop in production in 2015, in Jan-
uary 2016 the production of cars in the City
reached a five-year low. The decline in production
was also related to the stop of the Hyundai plant
due to the preparation for the release of a new
model line (www.spbdnevnik.ru February 27,
2017).

PICTURE 2. Inter-industry differentiation of average salary in December 2016 in St. Petersburg, % of the

average salary (the average salary = 100%)
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In the village of Metallostroy a plant has
been launched for recycling of rubber products
and other carbonaceous waste. The company
"Stroyspetsmontazh" implemented the first project
in Russia on deep processing of carbon-containing
waste to produce marketable products of high
quality — such as technical and synthetic carbon
and metal. The plant capacity is 5000 tons per
year. That is about 1/8 -1/10 of the total volume of
this type of waste generated in St. Petersburg.
Waste will come from the enterprises of the city
and region who are interested in recycling gener-
ated carbon-containing waste. For example, the
company management has already signed con-
tracts with the GUP "St. Petersburg metro", JSC
"Nokian Tyres", JSC "Sea port of St. Petersburg",
SPb GKU "The motor depot of emergency medical

aid". The investor is LLC "Firm "Transline"
(www.konkretno.ru February 15, 2017).

BASF, the world's leading manufacturer of
construction chemicals, has opened the second
line at the plant in St. Petersburg. The company
will produce products for underground construction
(mining and tunneling) — alkali-free concrete set-
ting accelerators. The new line is equipped with
advanced European equipment, automated and
manufactures products that meet high standards
of quality. The second line of the factory in St. Pe-
tersburg became the next stage of active expan-
sion of local production; the first, launched on April
1, 2016, produces superplasticizers and innovative
additives based on esters of polyarylics
(www.master-builders-solutions.basf.ru/ February
7,2017).

PICTURE 3. Industrial production dynamics in St. Petersburg by industry, January-December 2016

in % to January-December 2015
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I I 5. FINANCE

CITY BUDGET

The information about the implementation
of the consolidated budget is presented in table 9.

According to the data of the Federal tax
service of Russia in St. Petersburg in January-
December 2016 the revenues from taxes, fees
and other obligatory payments amounted to 915.3
billion rubles, which in nominal terms is 22.4%
more than the corresponding period last year. In
December 2016, compared with the previous
month revenues to the budget system grew by
1.5%.

In January 2017 compared to the previous
month the revenues of the budget system grew by
4.5%.

In January-December 2016 the consoli-
dated financial result (profit minus loss) of organi-
zations (excluding banks, insurance companies
and budget organizations, without small business-
es) amounted to 925.1 billion rubles, which is 1.8
times more than in the corresponding period last
year. In January-December 2016 the number of
unprofitable enterprises in comparison with the
same period of 2015 fell by 46 units or by 9.7%,
the amount of the loss has fallen by 35.9%.

STATE DEBT
The information about the structure of the

state debt as of March 1, 2017, is presented in the
tables 10 and 11.

Table 9. Consolidated budget execution in 2016 (mIn. rubles)

Revenues Expenditures Surplus
January - October 397077 364170 32908
January - November 437355 411246 26110

Source: Petrostat

Table 10. St. Petersburg’s state debt structure on 01.03.2017

Min. rubles Share, %
State domestic debt of St. Petersburg, including: 13 763,9 100,0
Bonds 5 858,9 42,6
Credits 7 904,7 57,4
State external debt of St. Petersburg 0,0 0,0
Total 13 763,6 100,0

Source: St. Petersburg Committee of Finance

Table 11. Debt service expenditures of the budget of St. Petersburg, as of March 1, 2017 (mIn. ru-

bles)
Item Plan 2017
Debt service costs 402,5
Total 402,5

Source: St. Petersburg Committee of Finance
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I I 6. MUNICIPAL SERVICES

BEAUTIFICATION, RESTORATION, REPAIRS

In 2016 contributions for capital repairbl in
St. Petersburg amounted to 3.3 billion rubles. The
collection of contributions stood at 88.9%, which is
5% higher than in 2015. Capital have been carried
out in 1824 buildings, the plan was fulfilled for
98%. The main funding was directed for execution
of works on replacement and repair of elevators
(37% of total funds), and on repair of intrahouse
engineering systems, facades and roofs. The
amount of non-payment of contributions is 1 billion
rubles; the debtors are more than 300 thousand
people. ("Fund — regional operator of capital re-
pairs of common property in apartment houses"
and "REGNUM" information Agency)

Restoration of the Exchange building on
the spit of Vasilevskiy Island will require about 1.6
billion rubles. The works will take place in 3 stag-
es: the first (current) — strengthening the founda-
tion, the second — the restoration of the interiors,
roofs, facades and utilities, the third — opening the
Museum of heraldry. By 2019, it is planned to
complete the restoration, the opening of the mu-
seum is planned for 2020-2021. ("Kommersant"
and "RIA Nedvizhimost")

TRANSPORTATION, ENERGY, WATER SUPPLY

In January-December 2016 transport or-
ganizations of St. Petersburg have transported 6.3
million tons of cargo and 542,5 million passengers,
which exceeds the figures for the same period in
2015 (13% and 2%, respectively). The freight
turnover amounted to 1376,6 million ton-km (2.9%
less than the same period in 2015) and passenger
traffic 3118,7 million passenger-km (0.5% less
than in January-July, 2015). The trend of reducing
turnover continues, the lack of passenger traffic
growth with a moderate increase in volume of car-
go and passengers is observed. The number of
road accidents, particularly involving children con-
tinues to decline relative to the last year. In Janu-
ary-December 2016 there were 6096 accident,
which killed 236 people (15.8% and 33.3% less
than in the same period of 2015). (According to
Petrostat)

GUP "Vodokanal of St. Petersburg" has
cancelled the tender for the reconstruction of the
Main water works station for 8.8 billion rubles. The
competition was announced in October 2015. The
timing of the award was postponed several times
in connection with the adjustment of the targeted
investment program and changes in the tender
documentation. The abolition of the procurement
is connected with the change of financing scheme;
the former source of financing - budget invest-

ments — will be replaced by subsidies for the im-
plementation of capital investments into objects in
the state property of St. Petersburg. Despite the
cancellation of the contest, the deadline for com-
pletion of works on reconstruction of the station
remains the same — 2019-2020 (According to “Ve-
domosti”)

GUP "Petersburg metro" plans in the
2016-2021 years to attract more than 20 billion
rubles of investment funds for infrastructure devel-
opment. So, the company intends to acquire mod-
ern rolling stock, with asynchronous traction drive,
for Nevsko-Vasileostrovskaya line for 16.2 billion
rubles (10.4 billion — credit from the Bank "St. Pe-
tersburg”, 3.8 billion — own funds of metro), as well
as to equip the metro facilities with engineering
and technical means of transport security for 2.2
billion rubles at the expense of Federal and re-
gional budgets. (Press service of Metro and “Ve-
domosti”)

By the end of 2016, the passenger traffic
of Pulkovo airport amounted to 13.3 million peo-
ple, which is 1.7% lower than in 2015 (13.5 million
passengers). 15 new regular flights have been
launched, 11 new carriers came, 5 Russian and 6
foreign. In January-February 2017 Pulkovo pas-
senger traffic increased by 29% compared to the
same period of the last year and amounted to 1.8
million people. The growth in domestic lines
amounted to 26%, international - 36%. The airport
operator, OOO "Air Gates of the Northern Capital"
predicts growth of passenger traffic in 2017 at
10%. (TASS)

MAJOR CITY PROJECTS

The Administration of St. Petersburg an-
nounced a competition for the design of the first
and second phase of Farforovo-Zolnaya motorway
(East-speed radius) for 38 million and 38.4 million
rubles respectively. The total investment in the
project is estimated at 160 billion rubles. one of
the major investors can become VTB Bank. East
speed the radius will be the second toll highway in
St. Petersburg Western high-speed diameter. The
main objectives of the project is to bypass the cen-
tral areas of the city with exits in the Nevsky and
Krasnogvardeisky districts and to unload Mur-
mansk highway. (Administration of St. Petersburg
and TASS)

FIFA inspection of the stadium on
Krestovsky Island in early March has not revealed
serious problems, the pace of preparation of the
object for the confederations Cup and the FIFA
World Cup 2018. It is noted that problems with the
vibration of the football field have been solved;
until the conclusion of the World Cup the field will
be fixed, not rollout as planned initially. The total
cost of construction works amounted to 43 billion
rubles, the capacity of the stadium is 68.5 thou-
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sand spectators. The administration of St. Peters-
burg until August 1, 2016 plans to sign a conces-
sion agreement with FC "Zenit" to manage the
stadium for a period of 49 years (Administration of
St. Petersburg and Vedomosti)

I I 7. REAL ESTATE

HoOuUSING

According to the Committee for construc-
tion in 2016 in St. Petersburg there were commis-
sioned 3,116 million sq. m. of residential property
— 1322 buildings for 57 421 flats including individ-
ual construction. In December there were commis-
sioned more than 750 thousand sg. m. (386 build-
ings for 14568 apartments including individual
construction). Most houses have been put into
operation in Krasnoselsky district - 28 buildings for
3881 apartments — more than 155.5 thousand sq.
m. and in Primorsky district - 21 buildings for 2912
apartments or 135 thousand sq. m. of housing.
Also completed were several previously problem-
atic sites: buildings 6.1 and 6.2 of HC (housing
complex) "Kamenka", HC "Lesnaya dacha" and
HC "Polezhaevskiy Park" by JSC "Monolit-
Kirovstroy". (http://www.restate.ru/material/po-
itogam-2016-goda-v-peterburge-vvedeno-v-
ekspluataciyu-svyshe-3-min-kv-m-zhilya-bolee-1-
3-tys-163731.html)

According to the research department of
CIAN, 9.3% of apartments in new buildings of Pe-
tersburg are yet unsold. In the neighboring Lenin-
grad region, this figure is even higher at 15.8 %,
due to new buildings outside of the ring road. In
the last few years, bringing new projects to the
market was accompanied by a reduction of the
square footage of apartments. So, analysts of
"Bulletin of real estate” reported to "Square.ru" that
only in the last year the average area of an apart-
ments had decreased from 49 to 44 sq. m. In Len-
ingrad region, it decreased from 38.3 to 37.1 sq.
m.

In 2016, beyond the ring road two build-
ings were put for sale in which the average area of
apartments amounted to 23,5 sq. m, and in the
City apartment complexes with an average square
footage of 30-35 sq. m. appeared. The reduction
of square footage of apartments in new projects
coincides with the increasing proportion of studios
and one-bedroom apartments, while the share of
two - and three-bedroom apartments account for a
fith of the apartments in the new HC
(http://www.kvadrat.ru/news/20170227_ryinok_nov
ostroek_postavil_rekordyi_minimalizma)

Thus, the proportion of new apartments
with three or more rooms in the City fell by almost
half—from 13% to 7%. (On materials of a site:
https://www.dp.ru/a/2017/02/27/Dolja_trehkomant
nih_kvarti)

CO-INVESTORS

Federal ministries continue the work on
the preparation of the lists of defrauded housing
co-investors. The formation of the lists will com-
mence on June 30, 2017. The starting point of
formation of the registry would be the problematic
objects. The list will include the information about
the problematic object, the developer and the af-
fected stakeholders. That is, to get into the registry
the deceived citizen can only after officials recog-
nize this building a problematic object. The object
will be recognized as problematic if the developer
has delayed delivery by nine months and for two
quarters have not invested in the construction of
the facility. Also problematic is an object on which
there is no developer: for example, the company
went bankrupt, but the responsibilities for comple-
tion of the project is not transferred to anyone. The
object recognition as problematic does not always
mean the bankruptcy of the developer. The deci-
sion on recognition of the object a problematic one
is to be made by the executive authorities of the
subject of the Federation. They must offer the
scheme for the completion of the object.

The Ministry of justice has counter-signed
the decree of the Ministry of construction No.
560/PR "On approval of criteria for identification of
citizens whose funds have been attracted for con-
struction of apartment houses and whose rights
are violated, affected citizens and the rules of reg-
istry of the affected citizens." The new criteria will
significantly reduce the registers of defrauded in-
vestors.

The status of the affected co-investor will
only be given to those citizens who have signed a
contract with the builder under 214-FZ and have
paid in full and on time for future apartment. One
also cannot qualify for inclusion in the list with
several objects or several apartments in a prob-
lematic object.

NON-RESIDENTIAL

At the meeting at the end of 2016 state
bodies responsible for construction have reported
on the implementation of the plans during the last
year. The Construction committee has fulfilled the
Targeted investment program (AIP) for 81.2%,
mastered 22,780 billion rubles (2015 — 74%). Un-
der the AIP, in 2016, there were introduced 26
social facilities: 3 schools, 5 kindergartens, 2 pub-
lic utilities, 7 road, 4 residential facility, etc. Among
the reasons for the failure of some of the activities
of AIP — poor performance of contractors, the
need to adjust the already approved projects,
long-term coordination of project documentation,
etc. 24 procurement competitions for over 6 billion
rubles have not been held.

Over the past year, the Construction
committee put 328 claims and 64 demands to
banks totaling more than 15 billion rubles., includ-
ing for "Zenit-Arena" — 11.4 billion rubles. As a
result, the city budget received 452 million rubles,
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the committee terminated 36 state contracts total-
ing 30 billion rubles.

In 2017 expenditures in the amount of 23
billion rubles are planned, including AIP — 21 bil-
lion rubles. There will be put into operation 26 so-
cially significant objects of AIP, 13 troubled objects
of shared construction, 34 objects of social infra-
structure based on agreements with investors.

St. Petersburg was short of 8 billion rubles
from the tenants of urban property — buildings and
land. The Committee of property relations has
published the list of malicious defaulters (63 com-
panies), owing the City more than 1 million rubles
each. Only in 2016, the Committee sent the debt-
ors more than 7.9 thousand claims.

According to restate.ru the list includes
"Glavstroy-SPb", owing for the lease of the site on
Shkapina street, where it built a residential com-
plex "Panorama 360". The company "Republic"
owes for the land under the HC "Legenda" on the
Optikov street. The company "L1" owes for the
land plot, under the residential complex "London
Park". Shopping center "Andreyevskiy” - for the
lease of land for the reconstruction of the object on
Bolshoy prospect V. O., "Golf Dunes" - for the land
under the under the Sestroretsk Golf Academy, St.
Petersburg Agency of the real estate — for rent on
Nevsky prospect, 62, "PAN-trust" for the plot in
Konyushennaya square etc.

It is planned to amend the standard lease
agreement to simplify the termination procedure in
the pretrial order.

TERRITORIAL DEVELOPMENT, REGULATION

From January 1 the program of the State
Mortgage Agency for housing mortgage lending is
discontinued (AHML). A mortgage loan under the
subsidy program was issued at the rate of a max-
imum of 12% per annum. The lost revenue to the
banks and the seller was reimbursed by the budg-
et. In February 2017 the interest rate on mortgage
loan is set at 11.5% per annum. The mortgage
loan can be arranged through partner Agencies in
more than 60 regions of the country. The term of
the loan is 30 years, the amount is up to 20 million
rubles in Moscow, St. Petersburg, Moscow region
and up to 10 million rubles in other regions
(http://www.kvadrat.ru/news/20170227_aijk_snizilo
_stavki_po_ipotechnyim_kreditam)

According to a post on the website
www.restate.ru State Mortgage Agency, VTB24
and Sberbank have extended the program of sub-
sidized mortgages for borrowers who managed to
apply until the end of 2016. Some banks ("Del-
taCredit") have also reduced rates on mortgage
products.

GUP "GUION" has developed a new form
of registration certificate for apartment buildings. A
new registration certificate will contain the actual
specifications of non-residential premises in the
house belonging to common premises.

When ordering registration of an apart-
ment house accoridng to a new form St. Peters-
burg GUP "GUION" will conduct a survey, analyze
and compare the information obtained in the study
of data in the archive Department of the technical
documentation and the information obtained from
the Unified state register of real estate, Committee
on property relations, Housing Committee (includ-
ing information about the date of privatization of
the first apartment in the house) and other
sources. The obtained information can be used to
determine the cost of maintaining common prem-
ises of the house.

I I 8. INVESTMENT PROJECTS

According to Petrostat, the investment in
fixed assets of enterprises in January-December
2016 amounted to 582,3 billion rubles, which is
12.4% higher than last year.

In the structure of investments in fixed
capital in January-December 2016 borrowed fi-
nancing was 35.8%, self-financing - 64.2%. The
share of the budget funding went down to 72 637
million rubles compared to 92 998 million rubles
(January-December 2015).

"Baltfrut" has built its own plant for
production of fruits and vegetables under the
brand name "Power of traditions”

The production facilities occupy 12 thou-
sand sg. m. within a warehouse complex, which is
located on the former site of woodworking mill.

The designed capacity is 270 tons per
day. Of these, 200 tons of concentrate juices,
about 10 tons of vegetables in vacuum packing,
30 tons of fruit desserts, 10 tons of canned pick-
les, the rest are pancakes, ready-made meals in
vacuum packaging, etc.

The company's investments amounted to
150 million rubles.

Opening of restaurants of the interna-
tional chain Dunkin' Donuts

Dunkin' Donuts is an American and later
international chain of coffee shops, one of the
world's largest ones selling coffee, donuts and
other baked goods. Now the company operates in
Moscow, in the format of street retail, in large
shopping malls and business centers, with a total
of 36 coffee shops. Depending on the format se-
lected the investments, range from 2.5 million to 8
million rubles.

According to Petrostat, the turnover of the
St. Petersburg public catering market for 2016
amounted to 65.3 billion rubles, showing an in-
crease of 9% compared to last year. The largest
players are considered "Coffee house", "Shoko-
ladnitsa", “Coffeeshop Company”, "Chaynikoff",
“Starbucks”, a growing chain of “Double B”, “Cof-
fee Newman”. Besides big players St. Petersburg
has many brick and mortar institutions, such as
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Jezve, "Korfelosofia", "Andy coffee" "Great coffee",
etc.

According to experts, unlike the restaurant
market, coffee shops don't feel the loss of users,
the competition in the city is high, in the first place
for good locations.

Biotechnological company BIOCAD is
investing 20 billion rubles in production pro-
jects in St. Petersburg

Already announced are the construction of
a plant in Pushkin, as well as the creation of a re-
search complex in Strelna.

The launch of new projects is possible
through the support of the Government of St. Pe-
tersburg, which gave the company the status of a
strategic investor of St. Petersburg, as well as al-
located land plot.

In the Pushkin district, on the Podbelsky
highway, BIOCAD will build facilities for production
of chemical substances and ready forms intended
for the treatment of cancer and multiple sclerosis,
five drugs of which have no analogues in Russia.
The volume of investments into the project will
amount to 3.1 billion rubles of its own funds, of
which 1.5 billion rubles the company will invest in
the organization of production. The project will be
implemented by 2021. Another 15 billion are to be
spent on the project in Strelna, on the site "Neu-
dorf", where the company occupies almost 5 hec-
tares as a resident of the SEZ "St. Petersburg".
There now is a production facilities for biological
products and substances. BIOCAD in 2016 began
construction of a research and production center,
which includes a production part, a warehouse
area and administrative and laboratory complex
with the area of 12 thousand sq. meters.

The remaining funds (about 2 billion ru-
bles) will be directed to current projects, including
the modernization of existing laboratories.

Moscow chain of hypermarkets of furni-
ture and home goods Hoff plans to open sev-
eral outlets.

The first hypermarket Hoff will open in St.
Petersburg in March 2017, in Pulkovo highway.
Now Hoff is actively seeking new sites in St. Pe-
tersburg for supermarkets and stores of small size.
The investments in opening of one shop will make
about 120 million rubles. Hoff is focusing on the
Internet sales. Their main competitor is the Swe-
dish concern IKEA and furniture shopping malls
with products by Russian manufacturers. Some
competition in St. Petersburg may come from DIY-
hypermarkets (two of them, OBI and Castorama
will be immediate neighbors of Hoff).

The company "Karavay" starts in St.
Petersburg a chain of mini-bakeries.

As a pilot project, it will open seven points,
which operate under the brand "Baker's Shop",
which sells its own products and baked goods
from other suppliers. “Karavay” is the second ma-
jor St. Petersburg manufacturer of bakery products
(the group unites six bakeries), independently de-
veloping its own retail network. The investments

into opening of one bakery is around 2-3 million
rubles.
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